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Increases in Discount Rates of this Bank 
and Federal Reserve Banks of Philadelphia and Minneapolis

New Maximum Interest Rates on Certain Time 
Deposits Under Regulation Q

To All Member Bariks, and Others Concerned, 
in the Second Federal Reserve District:

Following is the text of a statement issued today by the Board of Governors of the Federal 
Reserve System:

The Federal Reserve announced today further actions to restrain intensifying inflationary pressures 
and to strengthen the position of the dollar at home and abroad.

The Board of Governors approved actions by the directors of the Federal Reserve Banks of New York, 
Philadelphia, and Minneapolis increasing the discount rates of those Banks to 5 ^  per cent from 5 per cent, 
effective tomorrow (April 19, 1968).

In addition, the Board adopted a new schedule of maximum rates of interest payable by member banks 
on large denomination negotiable certificates of deposit. The schedule provides for maximum rates for such 
certificates — those of $100,000 or more —  as follows, also effective April 19, 1968:

For maturities of —  Maximum rate
3 0 -5 9  days 5y2 per cent
6 0 -8 9  days 5% per cent
9 0 -179  days 6 per cent
180 days and over 6 1/4  per cent

The maximum rate previously payable on these large denomination certificates was 5y2 per cent for all 
maturities over 30 days. No change was made in maximum rates payable on other types of time and 
savings deposits.

Voting for the actions were Chairman Martin and Governors Robertson, Mitchell, Daane, and Brimmer. 
Absent and not voting were Governors Maisel and Sherrill.

Copies of this Bank’s Operating Circular No. 13, setting forth this Bank’s new discount 
rates, and of the Board of Governors’ Supplement to Regulation Q, setting forth the maximum 
rates of interest payable on time and savings deposits by member banks, will be sent to you 
tomorrow.

A lfr ed  H a y e s ,
President.
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